
 

FAITH HOUSE, INC. 

FINANCIAL STATEM ENTS 

AND 

AUDITOR'S REPORT 

For the Year Ended June 30, 2000 

[:![<{:~2 LII 9:06 

Under provisions of ~;tatc bw, this repo~ is a publle 
docum ent. A cop/of t'::: ~epo: t 

rei)ott i5 ~-,vaib blc fL;t ( ;i:[: i;~:,,.', ;o i ;. [i ~ !.,or] 
Rouge office of 1he l e!;! [,1i',,., A,,di i~l ~ i], w here 
appropriate, at the ofiice ot ti~e i~al i,~,ll d)crk o[ couP. 

Release Date._ _ .Ls- 3 1 -_o) 



TABLE OF CONTENTS 

NDEPENDI:'NT AUDITO R'S REPO RT 

REPORT OI'4 COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL. REPO RTING BASED O N AN AUDIT O F 
FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE 
W  ITH GO VERNMENTAUDITING STANDARDS 

FINANCIAl_ STATEMENTS 

STA'I"EM ENT O F FINANCIAL PO SITIO N 

STATEM ENT OF ACTIVITIES 

STATEM ENT OF FUNCTIO NAL EX PENSES 

STA'I'EM ENT OF CASH FLOW S 

NOTES TO FINANCIAL STATEM ENTS 

Page 

3 

4-5 

6 

7 

8 

9 

10- 13 



STEPHEN R. M OORE, JR., CPA 
A Professional AccounfHT~ Corporation (337~ 26"~-b~68 FAX |337) 262-6467 

2:'4 St. Landry s[reet. Suile 3C; 
L~(aye~e:e. Louisiana 70506 

P.O, BOX 51901 
Lafayeffe. Louisiana 70505- I ~01 

To the Board of Directors 
Faith House. Inc. 
Lafayette, Louisiana 

INDEPENDENT AUDITOR'S REPO RT 

I have audited the accom panying statem ent of financial position of Faith House
, Inc. (a 

nonprofit organization) as of June 30, 2000, and the related statements of activities, functional 
expenses, and cash flows for the year then ended. 

These financial statem ents are the responsibility of the Organization's managem ent. My 
responsibilit3, is to express an opinion on these financial statem ents based on my audit. 

I conducted my audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards

, issued by 
th e Com ptroller General of the United States. Those standards require that I plan and perform 
th e audit to obtain reasonable assura nce about wheth er the financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing th e 
accounting principles used and the significant estim ates m ade by m anagem ent, as w ell as 
evaluating th l~J overa ll financial statem ent presentation. I believe that m y audit provides a 
re asonable basis for my opinion. 

In my opinion, the financial statem ents referred to above present faidy, in all m aterial 
re spects, the financial position of Faith House InD. as of June 30, 2000 and the changes in its 
net assets and its cash flows for the year then ended in conform ity with generally accepted 
accounting principles. 

Stephen R. M oore, Jr. CPA 
Lafayette, t.ot.,isiana 
Decem ber 8, 2000 



STEPHEN R. MOORE, JR., CPA 
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REPO RT ON COM PLIANCE AND ON INTERNAL CONTRO L OVER FINANCIAL REPORTING 
BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITH 

GO VERNM ENT AUDITING STANDARDS 

To the Board of Directors 
Faith House, Inc. 
Lafayette, Louisiana 

I h;we audited the financial statements of Faith house, Inc. (a nonprofit organization) as 
of and for l~e year ended June 30, 2000, and have issued my report thereon dated December 
8, 2000. I cxm ducted my audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Govern m ent Audifing Standards, issued 
by the Com ptroller G eneral of the United States. 

Compliance_ 

As part of obtaining reasonable assurance about w hether Faith House, Inc.'s financial 
statem ents are free of m atedal m isstatem ent, I perform ed tests of its com pliance w ith certain 
provisions of laws, re gulations, contracts, and gra nts, noncom pliance wi th w hich could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. However

, 

providing an opinion on co mpliance wi th those provisions was not an objective of my audit, and 
accordingly, I do not express such an opinion. The results of m y tests disclosed no instances of 
noncom pli;tnce that are require d to be reported under Governm ent Auditing Standards. 

In planning and perform ing m y audit, I considered Faith House, Inc.'s intern al control 
over financia~ reporting in order to determine my auditing procedures for the put,pose of 
expressing m y opinion on the financial statem ents and not to provide assure nca on the intern al 
control over financial reporting. My consideration of the internal control over financial reporting 
would not nec'essadly disclose all m atters in th e internal control over financial reporting th at 
m ight be m atedal w eaknesses. A m atedal weakness is a condition in which th e design or 
operation of one or m ore of th e intern al control co m ponents does not reduce to a relatively low 
level the risk th at m isstatem ents in am ounts th at w ould be m aterial in relation to th e financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in 
th e norm al cours e of perform ing their assigned function. I noted no m atters involving the 
internal control over financial reporting and its operation that I consider to be m .'mtedal 
w eaknesses How ever, I noted other m atters involving the int ern al co ntrol over financial 
reporting, which I have reported to m anagem ent of Faith House, Inc. in a separate letter dated 
Decem ber 8, 2000. 



Faith House, Inc. 
Lafayette, Louisiana 
Page 2. 

This report is intended solely for the inform ation and use of the aud t com m ittee 
m anagem ent and others within the organization and is not intended to be and should not be 
used by anyone other than these specified parties. 

Stephen R . Moore, Jr. CPA 
Lafayette, Louisiana 
Decem ber 8, 2000 



 

FAITH HOUSE, INC. 
STATEM ENT OF FINANCIAL POSITION 

June 30. 2000 

ASSETS 
CURRENT ASSETS 

Cash and cash equivalents 
Accounts receivable, grants 
Prepaid expenses 

TOTAL CURRENT ASSETS 

PRO PERTY AND EQUIPM ENT 
Land 
Buildings and im provem ents 
Furn iture and fixtures 
M achinery and equipm ent 
Vehicles 

Less: accum ulated depreciation 
TOTAL PROPERTY AND EQ UIPM ENT 

OTHER ASSETS 
Deposits 

TC, TAL ASSETS 

LIABILITIES AND NET ASSETS 
CURRENT LIABILITIES 

Accounts payable and accrued expenses 

NET ASSETS 
Unrestricted 
Tem porarily 1estricted 

TOTAL NET ASSETS 

TOTAL I_IABILITIES AND NET ASSETS 

See accom panying notes 
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316 
151 
4 

472 

099 
390 
988 
477 

34,280 
1,475,525 

74,122 
149,934 
15,000 

1,748,861 

(260,252) 
1,488,609 

$ 1,961.141 

14.823 

1,794,928 
151.390 

1,946.318 

$ 1,961.141 



 

FAITH HOUSE!, INC. 
STATEMENT OF ACTIVITIES 

For the Year Ended June 30, 2000 

SUPPO RT AND REVENUE 
Individual and corporate donations 
Churches and civic groups 
Other 
Grants: 

CVA 
IO LTA 
OW A 
VAW A 
United W ay (Acadiana and St. Landry) 
LCADV (Acadian and Evangeline) 
FEM A 
Junior League 
Lafayette Consolidated G overn m ent: 

ESG (regular and entitlement) 
Externar agencies 
Childrens Programs/LPSB 

Louisiana Children's Trust Fund 
M edical Alll ance 
Acadiana Arts Council 

Investm ent incom e 
In-kind donal:ions, food 
Net assets released from restrictions 

TOTAL SUPPORT AND REVENUE 

EXPENSES 
Program services, wom en and children 
Adm inistration 
Fundraising 

TOTAL EXPENSES 

NCREASE (DECREASE) IN NET ASSETS 

NET ASSETS, BEGINNING OF YEAR 

PRIOR PERIOD ADJUSTM ENT 

NET ASSETS, END OF YEAR 

45,798 
56,383 
1,062 

12,540 
104,840 
501,906 
722,529 

TEM PORARILY 
RESTRICTED 

51,580 
30,000 
212,793 
21,385 
105,174 
21,866 
14,420 
5.000 

28,875 
31,657 
4,685 
5,000 
7,500 
2,000 

501.906 

45,798 
56,383 
1.062 

51,580 
30,000 
212,793 
21,385 
105,174 
21,866 
14,420 
5,000 

28,875 
31,657 
4,685 
5,000 
7,500 
2,000 
12,540 
104.840 

40,029 762,558 

596,964 596,964 
133,168 133,188 
47,966 47.966 

See accom panying notes 
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FAITH HOUSE, INC. 
STATEM ENT OF FUNCTIONAL EXPENSES 

Forthe Year Ended June 30, 2000 

PROGRAM 
SERVICES 

EXPENSES 
Advertising $ 895 
Bank charges 
Client expensG.~s 20,538 
Contract labor 11,073 
Contract services 7,174 
Depreciation 55,782 
Dues and subscriptions 978 
In-kind food 104,840 
Insurance, general 6,786 
Insurance, gro up 24,564 
Janitorial 1,756 
Legal and a(:counting 
Library and videos 1,851 
M aintenance and repair 15,260 
M iscellaneous 1,296 
Office 9,230 
Payroll t axe.'~ 17,861 
Postage 1,084 
Printing 2,803 
Rent, outreach 5,164 
Salaries and wages 257,994 
Special projects 2,203 
Supplies and sum m er program 6,484 
Telephone 8,734 
Training 1,249 
Trash, disposal 2

,821 
Travel 6,647 
Utilities 21.897 

ADM INISTRATION FUNDRA ISING 
EXPENSES EXPEN...SSE..SS TOTAL 

$ 67 $ 
52 

13,945 

10.180 
5,532 
439 

7,756 

1,943 
2,462 
4,022 
1,355 
3,505 

56,100 
1,468 

10,918 
833 
7O5 

4,432 
5.474 

$ 962 
52 

20,538 
11,073 
7,174 
69,727 

978 
104,840 
16,966 

3,237 33,333 
2,195 
7,756 
1,851 
15,260 
3,239 

615 12,307 
2,353 24,236 
271 2,710 
701 7,009 

5,164 
34,000 350,094 

3,671 
4,605 11,089 
2,184 21,836 

2,082 
3,526 
11,079 
27.371 

596,964 $ 133,188 $ 47,966 $ 778.118 

See accom panying notes 
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FAITH HOUSE, INC. 
STATEM ENT OF CASH FLOW S 
For the Year Ended June 30, 2000 

CASH FLOW S FROM OPERATING ACTIVITIES 
Increase (decrease) in net assets 
Prior pedod adjustments 
Adjustment.'; to reconcile increases in net assets 
to net cash provided by operating activities: 

r)epreciation 
(Increase) decrease in operating assets 

Accounts receivable, grants 
Prepaid expenses 

Increase (decrease) in operating liabilities 
Accounts payable and accrued expenses 
Deferred revenue 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOW S FRO M INVESTING ACTIVITIES 
Purchases of property and equipm ent 

NET CASH USED BY INVESTING ACTIVITIES 

NET INCREASE (DECREA SE) IN CASH AND CASH EQUIVALENTS 

BEGINNING CASH AND CASH EQUIVALENTS 

ENDING CASH AND CASH EQUIVALENTS 

See accom panying notes. 
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$ (15,560) 
(1,747) 

69,727 

(11,599) 
(556) 

(g,735) 
(26,683) 
3.847 

_  (21,o91) 
(21,091) 

(17,244) 

333.343 

$ 316,099 



 

FAITH HOUSE!, INC. 
Notes to Financial Statem ents 

For the Year Ended June 30, 2000 

NOTE A - SUM MARY OF SIGNIFICANT ACCOUN'rlNG PO LICIES 

This summary of significant accounting policies of Faith House, Inc. (Faith House) is 
presented to assist in understanding Faith House's financial statem ents. 

Nature of Activities 

Faith House was established in 1980 and incorporated as a Louisiana non-profit 
corp oration on Novem ber 20, 1980, for the purp ose of providing food and shelter to w om en and 
children in need, as well as crisis counseling, inform ation and referral, support groups and after 
care to victim s of dom estic violence, and com m unity education about fam ily violence. 

Faith House's books and records are routinely m aintained on the cash basis of 
accounting arid converted to the accrual basis at year-end for financial reporting purp oses. The 
financial st;~tem ents presented herein have been prepared on the accrual basis. 

Financial Statem ent Presentation 

The Organization has adopted Statement of Financial Accounting Standards (SFAS) No 
117, "Financial Statem ents of Not-for-Profit O rganizations." Under SFAS No. 117, the 
Organization is required to report inform ation regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, tem porarily restricted net 
assets, and perm anently restricted net assets. As perm itted by the statem ent, the Organization 
does not use fund accounting. 

Contributions 

The Organization has also adopted SFAS No. 116, "Accounting for Contdbutions 
Received and Contributions M ade." Contributions received are recorded as unrestricted, 
tem porarily restricted, or perm anently restdcted support depending on the existence or nature of 
any donor re.=;tdctions. 

The O rganization is a not-for-profit organization that is exem pt from  incom e taxes under 
Section 501((:;)(3) of the Internal Revenue Code and classified by the Internal Revenue Service 
as other than a private foundation. 

10 



Contributed Services 

FAITH HOUSE, INC. 
Notes to Financial Statem ents 

For the Year Ended June 30, 2000 (Continued) 

During the year ended June 30, 2000, the value of contributed services m eeting the 
requirem ents for recognition in ,,he financial statem ents w as not m ateria~ and has not been 
recorded. In addition, m any individuals volunteer their tim e and perform a variety of tasks that 
assist the O rganization at the residents' facilities, but these serv ices do not m eet the criteria for 
recognition as contributed serv ices. 

Accountina for Restricted/Unrestricted SUDDOrt 

The O rganization reports gifts of cash and other assets as tem porarily restricted support 
if they are received with donor stipulations that lim it the use or tim ing of the donated assets. 
W hen a donor restriction expires, that is, w hen a stipulated tim e restriction ends or purpose 
restriction is accom plished, tem porarily restricted net assets are reclassified to unrestricted net 
assets and reported in the statem ent of activities as net assets released from restrictions. 

The O rganization reports gifts of land, buildings, and equipm ent as unrestricted support 
unless explicit donor stipulations specify how the donated assets m ust be used. Gifts of long- 
lived assets with explicff restrictions that specify how the assets are to be used and gifts of cash 
or other asset.(; that m ust be used to acquire long-lived assets are reported as restricted support. 
Absent explicit donor stipulations about how long those long-lived assets m ust be m aintained, 
Faith House reports expirations of donor restrictions w hen the donated or acquired long-lived 
assets are placed in serv ice. 

Property and I-!auiDrnent and DeDreciation 

The Organization follows the practice of capitalizing (at cost) all major expenditures for 
property and equipm ent; the fair m arket value of donated assets is sim ilarly capitalized and the 
donation recorded as restricted or unrestricted support as described above. Depreciation of 
furniture, equipm ent and building~ is com puted using the straight-line m ethod over useful lives of 
five to thirty-nine years. 

Estim ates 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain reported 
am ounts and disclosures. Accordingly, actual results could differ from those estim ates. 

Cash E u~ ale_!~s_ 

For purposes of the statem ent of cash flows, the O rganization considers all highly liquid 
debt instrum ents purchased w ith a m aturity of three m onths or less to be cash equivalents. 

11 



 

FAITH HOUSE, INC. 
Notes to Financial Statem ents 

For the Year Ended June 30, 2000 (Continued~ 

NOTE B - FUNCTIONAL ALLOCATION OF EXPENSES 

NOTE C - DONATED MATERIALS AND SERVICES - IN-KIND DONATIONS 

12 



 

FAITH HOUSE, INC. 
Notes to Financial Statem ents 

For the Year Ended June 30, 2000 (Concluded) 

NOTE O - NET ASSETS RELEASED FRO M RESTRICTIONS 

Net as,~ets were released from donor/grantor restrictions by incurring expenses satisfying 
the restricted purposes or by occurrence of other events specified by donors/grantors. Total 
am ount released from restrictions during the year was $501,906. 

NOTE E - C:ONCENTRATION OF CREDIT RISK 

The organization m aintains its cash balances in one financial institution located in 
Lafayette, Louisiana. The balances are insured by the Federal Deposit Insurance C.orporation up 
to $100,000. At June 30, 2000, the organization's uninsured cash balances total $215,799. 

NOTE F - O PI!-~RA'I"ING LEASES AND SUBSEQUENT EVENTS 

During the year ended June 30, 2000, The Organizations leased space for outreach 
program s in nearby com m unities on m onth-to-m onth arrangem ents. The lease paym ents totaled 
$ 5.164. 

Effective July 15, 2000 The O rganization entered into a non-cancelable operating lease 
agreem ent for the rental of additional outreach facilities in Crowley, LA for $100 par' month. 
M inim um rentals, on an annual basis, are as follow s: 

Fiscal year ending June 30, 2001 
2002 

$1,100 
100 

$1.200 



FAITH HOUS~ INC. 

JUNE 30, 2000 



STEPHEN R. MOORE, ]R., CPA 
A Professional AccounrlnR Corporation (3371 262-6468 FAX 1337) 262-6467 

~ M 224 St. L,tndry Street. Suit . "; 
Lafayette. Louisiana 70506 

P,O. BOX 51901 
Laiayelte. Lo uisiana 70505-19OI 

Decem ber 8, 2000 

To The Board of Directors 
Faith House, Inc.. 
Lafayette, Louisiana 



To the Board of Directors 
Decem ber 8, 2000 
Page 2 

The size of the Organization's accounting and adm inistrative staff precludes certain 
internal controls that would be preferred if the office staff were large enough to provide 
optim um segregation of duties. This situation dictates that the Board of Directors 
rem ains involved in the financial affairs of the Organization to provide oversight and 
independent review functions. 

1 wish to thank the Executive Director, Office M anager, Board President and all other 
em ployee.=; who assisted m e during m y audit. 

This report is intended solely for the inform ation and use of the Board of Directors, 
m anagem ent arid others within the O rganization and is not intended to be and should 
not be used by anyone other than these specified parties. 

Stephen Ft

~

.

~M
oore, Jr., CPA 

(~ 
Lafayette, Louisiana 
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Decem ber 18. 2000 

Stephen R. Meore, Jr., CPA 
P. O . Box 51901 
Lafayette, LA 70505-1901 

Dear M r. M oore 

CO RRECTIVE ACTIO N PLAN 

In response to the recom m endations of your m anagem ent letter, the following is Faith House's 
Corrective Action Plan: 

Codina to General Ledaer Accounts 

Bobble Hollier, Administrative Assistant and the new office manager (yet to be hired) will be 
m eeting with the Treasurer of Faith House, Bill Blancher, CPA to develop procedures to 
m inim ize incorrect coding of support and revenue transactions. 

Food Donations 

Bill Blanchet, CPA, Faith House's Treasurer, will assist the new office m anager to develop 
procedures t~, value in-kind donations, food as well as others. 

Oraanizational Structure 

The Board of Directors will continue to rem ain involved in the financial affairs of the 
Organization. 

If you need any additional information, please call me at (318) 267-9422 

Sincerely, 

M ary Lou W oods 
Executive Director 

W ~t, i Ix lO(,OS~ 
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